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Reg. No.

V Semester B.Com./B.Com.Tourism/BCTT Degree Examination, April - 2022

COMMERCE
Advanced Accounting
(CBCS Scheme 2018)

Paper : AC 5.5

Time : 3 Hours Maximum Marks : 70
Instructions to Candidates:

Answer should be written completely either in Kannada or in English.

SECTION-A

8/%\ i
W (5%2=10)

Answer any 5 sub-questions from the foﬁ Each question carries two marks.
SUNS CIReTERAR § €V T Fren eu3on. T3 SERYATR sosreD.

) Pl

b)

d)

Give the meaning of contingent liability.

eaaus BRBMDIoD LPFSI), SA.

State the two types of insurance.

DL HTH PRI, PR

How do you treat the following in banking final accounts ?
a) Borrowing from banks.

b) Tax deducted at source

BNV, W, 080n° FOTICD B0 23nPE), Jert TOnedxO3ed ?
a)  WR,0NNIOT WO Cile{ovbbinjintl

b) 3Sorcd IoTY FASRATROJID.

What is Re-insurance ?

TR DoWTER ?

Give the meaning of inflation.

TEITL OB UPFESY A
[P.T.O.
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f) State the objectives of farm accounting.
F& ST QTR T eINIR) SR,
g) What is ex-interest and cuminterest of securities.
98 -QOLTT], FH) T3 -a0kTH!, PB30b STPFITY S9A.
SECTION-B
P - 0
Answer any 3 of the following. Each question carries 6 marks. (3x6=18)
BONS cdnPmde S TInen wuZoN. T8 I o osnh.
2.  State any five limitations of Historical Accounting.
D3TAT TETIT CRPYTTUR D SR, TINY, WIWD.
3. Calculate rebate g bills discounted as on 31.3.2021

Date of bill N~ Amount Period of bill Rate of discount
20-1-2021 7% (39000 5 months 13%
15-2-2021 2/5@%4 4 months - 14%
16-3-2021 20000°%P) 2 months 15%
31.3.2021 B @038 00w Fooane o OISR FoRLAD.

OB HFooE IRword TORCL L9=[Q : Aredodh ©o

g '

20-1-2021 30000 5 Sorisbricd 13%
15-2-2021 25000 4 Zomisonsd 14%
16-3-2021 20000 2 Sonsorisd 15%

4. From the following information, prepare crop account to find out the profit made
during the year 31-3-2021.

Particulars Rs. Rs.

Opening Stock

Wheat . 45,000

Seeds 10,000

Fertilisers 12,000 67,000

Purchases:

Seeds 8000

Fertilisers 10,000 18,000
. Salaries paid in cash 70,000

Wages paid in wheat 40,000

Sales of wheat 4,00,000
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Wheat consumed by the proprietor 8,000
Grains consumed by live stock section 40,000
Depreciation on farm machinery 1,500
Repairs of farm equipments 25,000
Closing stock
Wheat 30,000
Seeds 5,000
Fertilisers 7,000 42,000

NS Indneon 31-3-2021 6; Ao atplerr] da‘arﬁe RYS), TorGLARCINT MmN
PP 0BT, SodRdA.

QRO oR. oR.
STORT TR
eed 8 45,000
WIS Wewrid /VS 10,000
GﬁM&g_’dﬂ% %< / 12.000 67,000
Doedrsh: GQq
03I Wernied ’(PJ/ 8000
dk‘ﬁm%dﬂvo 10.000 18,000
Snooh TS Dows 70,000
Reepod SADEE TORMT B8R 40,000
needod =RooL3 4,00,000
Sndes 33 o3 edylens wIAn need 8,000
2RRTDNLT oeoN WIAT GRS 40,000
g ooy edS BT 1,500
L oo, nY wOTR NDWF 25,000
03D TTI:

need 30,000

2SI Wewned 5,000

oxReYTRT 7.000 42,000

[P.T.O.
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5. From the following information calculate the benefits paid as per insurance

regulation.

Rs.

Claims by death 9,20,000

Annuities 1,80,000

Surrenders 2,30,000

Bonus in cash 16,500

Bonus in reduction of premium 20,000

Additional Information

Further bonus in reduction of premium Rs.12,000
Claims recovered under reinsurance Rs.98,000
3 Y03 mao&@od DFR VoD, FOWE T50 BeELEE T,cdRssn SRITI,

goctactd. R
% ( / dn.
TR ROFITIOOTORE e G,(Bq 9,20,000
Ry

8008 TOBSAT 1,80,000
TRFHEINTL 2,30,000
TOANY ©g Tre SPOTI) TOBSXT), 16,500
SNTON TRRSAT WeesT' T FoNRYR IR

UReSIR) SRIRRVRERORT. 20,000
32.35 =Rk :

adR, DR oMV HIW BRI BRIV g0l de.12,000

ST Do §, @oorned de.98,000

6. Divya purchased 200, 10% debentures of Moon Ltd. of Rs.100. Each at Rs.120
each cum interest. the purchase took place on 31st May 2021. Interest on
debenture is paid by the company twik in a financial year on 30th September and
31st March. Bank Commission is 1% of purchase price. Calculate cost of

purchase of debenture.

Omoog 31 e 2021 domd DT 200, ST FoTICH 10% OB, RYE) ey
0R.120 Tod go.-2080%¢ Y, SrchERoRmS. I3 10% MuEET S tidedn de.100
SNZT. O, 38R 1% O, BopPod) ERLTHNRS. wRhRY 30 e IFowo®
S 313 IRrI, vrr IRFERT) DTN MO TRIGING. B AITRYT
BT SFRY, BoBLABOWD.
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SECTION - C
ot - A
(3x14=42)

Answer any THREE questions from the following. Each question carries 14 marks.

BN cdnFmonde Soedd BBeR ev3dr. Td X0 LvZTE 14 LoBnD.

7. From the following Trial balance and additional information relating to Madhu
Bank Ltd. Prepare profit & loss account for the year ended 31-3-2021 and
balance sheet as on that date in prescribed format.

Particulars Dr. (Rs.) Cr. (Rs.)
Share capital (shares of Rs.10 each) --- 5,00,000
Statutory Reserve fund 2,50,000
Cash on hand 1,50,000
Borrowings from SBI &) = 1,50,000
Fixed and recurring deposiﬂ@% - 3,50,000
Current accounts ( / G - 1,75,000
Savings bank deposits /94 -- 2,25,000
Interest & discount received '(PJ’ -- 3,57,500
Buildings 1,50,000
Safe-locker and furniture 1,30,000 '
Commission and exchange - 15.000
Profit on sale of investment - 5,000
Locker rent aa 1,500
Transfer fees - 1,000
Interest on deposits 77,500
Operating expenses 2,00,000
Stamps on hand 1,500
Bills discounted 75,000
Lockers, cash credits & other drafts 5,96,000
Government securities 4.,00,000
Computers & printers 2,00,000
Cash at Bank 75,000
- Pension fund 25,000
20,55,000 20,55,000

[P.T.O.
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Additional Information:

a) Provide Rs.6.000 for rebate on bills discounted

b) Provision required for doubtful debts Rs.12,500

¢) A claim of Rs.7,500 for bonus to a clerk is pending award

d) Interest accrued on government securities Rs.2,500

g 1,08 O0uE R JowodAan IENS &ﬁadbgd Tone 230 [InkSnvon NS
SRowesed F5es 31-3-2021 § ZRSRews TRFE oIS, 503 Tt B B3FODI),

3odndd.
DT aded(dR.) BASR.)
Jedd woBsH(W,S Jeort de.10T03) --- 5,00,000
ZRIWT, R Y 2,50,000
o Incd 1,50,000
SBI Qo5 ©E3 x»% - 1,50,000
2003 By Rous SISV -~ 3,550,000
w8 We3n Ly P - 1,75,000
GUPSOD 13, 05° TeIEAND Qq,?)/ - 2,25,000
we, Y JRTE PO, - 3,57,500
@R 1,50,000
AOESD FIED TI LBRETFT 1,30,000
Bope THB) DD Y, - 15,000
TRIENY INLDTHE woy - 5,000
Roggz> ST apletyl -- 1,500
SRFR oY, - 1,000
BesSednd S0edT wa 77,500
ATFEE SYL 2,00,000
3,000, EUeRTHT 0T, 08T 1,500
Booany Jn[H (I003) 75,000
Rooond, SN Ho I oY 5,96,000
REFD BRAIND 4,00,000
B0, LT T B oo o 2,00,000
. 139, 0BNPYTORH Jricd 75,000
200383 DY 25,000
20,55,000  20,55,000
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a) BOBRNY SERTENY FoedT DoIROWEMN T2.6,000 DoeXOB.
b) ©DIRTIT abrdnent InOESeTE QoeFed 9e.12,500 _
c) ), FURRINN UR.7,500 eviizsgr ooyin TS SePr wod VP03,

d) x%Fd Te&Ene HHed Ue.2,500 wa,

X0IBNG.

Following in the trail balance of Indian Life Assurance as on 31-3-2021

Particulars Dr. (Rs.) Cr. (Rs.)
Share capital --- 9,00,000
Funds for future appropriations (1-4-20) --- 6,00,000
Government securities 7,.50,000
Profit on realisation of gssets - 1,500
Investments fluctuation % -- 7,500
Claims under policies by dca% 45,000
Claims under policies by maturity</ @ 75,000
Loans on mortgages Qq,(PJi,ZO,OOO
Loans on policies 2,25,000
Free hold property and furniture 77,250
Agent balances 2,700
Sundry creditors 4,200
Outstanding premium 18,000
Commission 18,750
Interest accrued 2,250
Premium 2,10,000
Claims admitted but not paid - 4,500
Surrenders 15,000
Consideration for annuities granted -- 37,500
Interest, dividend and rent -- 52,500
Depreciation of furniture 2,250
Administrative and general expences 40,500
Cash at bank 1,26,000

18,17,700 18,17,700

Prepare revenue a/c for the year ended
date.

31-3-2021 and balance sheet as on that

[P.T.O.
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BHFO JREIND

SnY IRTOT Y

BREE LT3 IRFID a53

TR xoz;aaxc‘gpomomd DR EReOINII)
AT,

S0 ROTICOT DI TTBINEY
STEINT TOONED

DR TOWNY Boed m@& oned
P03 TR0 WoT FF) I g%cmm
eRg3rs den '(P)/
T, TIN

OeTT IR ForiEd

BoR® DF

Tow300n HBY o [TOB WA,

DI oML

DRR BREOINDL WRBROBRE) Sinle
TOVSAQT,

oG, TFeo P,

STRFRINTRY, VeBen TR T eéFo

we, Cormes [BY BN 4850
2,0BRETTTLD ITTY :

YBYSYE Torie TORRT, DWFTIO

239, 08T SN

|0 A ®)
s gort ety 31-3-2021 Tl P02 eI DSH xoxéon awm;j
FA"vio7pl=b)
Bedh wWoRY

aded(Tn.) F(TR.)

--- 9,00,000

- 6,00,000
7,50,000

-- 1,500

- 7,500
45,000
75,000
4,20,000
2,25,000
77,250
2,700

4,200
18,000
18,750
2,250

2,10,000

- 4,500
15,000

- 37,500

- 52,500
2,250
40,500
1,26,000

18,17,700 18,17,700

13525

31-3-2021 8 gndneom SFE SHOD 230¥ ) & DTOTETD W, ST, det3 SoIROA.
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9. From the following balances of Modern General Insurance Co. Ltd. as on 31-3-
2021. Prepare :

a) Fire Revenue Account
b) Marine Revenue Account and
¢) Profit & Loss Account

Particulars Fire (Rs.) Marine (Rs.)
Claims paid 1.00,000 87.000
Premium less reinsurance 3,73,000 2.97.000
Commission on reinsurance ceded 13,000 -
Commission on -direct business 62,000 51,000
Operating expenses 86,000 68,000
Reserve for unexpired risks as on 1.4.2020 2,10,000 2,40,000
Additional reserve as on 1.4.2020 60,000 10,000
Claims outstanding as @%2020 24,000 11,000
Premium outstanding as on 26,000 17,000

Depriciation on assets Rs.36,000 qu
Loan on sale of investment Rs.8,000 '(PJ/
Audit fees Rs.13,000

Director remuneration Rs.36,000

Interest & dividend on investment Rs.63,000

The following additional information is also available:

a) Premium outstanding as on 31-3-2021 Fire Rs.-33,000 Marine-Rs.15,000
b) Claim outstanding as on 31-3-2021 Fire Rs.-46,000 Marine-Rs.17.000
¢) Claims covered under reinsurance Fire-11,000

d) Resource for unexpired risk is to be maintained at 50% of net premium for
fire and at 100% of net premium for marine.

e) Additional reserve with respect to fire insurance is to be maintained 20% of
net premium. In case of marine insurance retain the same additional resource
as that previous year.

f) Interest accrued on investment Rs.13,000

[P.T.O.
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31-3-2021 © SRBESFF TRRT, 80.9.3 WA deonivon
a) oh 5D smod and

b) =onc 2D wmeod w3 D

€) og-3F 303NV, SIROA.

QTONEL en oD(de.)  mrd D(8R.)
TODIRRAT D0 EREONLD 1,00,000 87,000
DA 39T 030G et Fodoried 373000 2,97,000
DEORRL, DI ST Doy 13,000 ~
360 FTI0T Doried ed Tene 62,000 51,000
PABFRSFERD DF 86,000 68,000
eSO 3003 TNV weed I 142020 210000 2,40,000
Btymo Qoo %&;;O goz> 60,000 10,000
3 Indderns 8rieh> 1.4.202000ch> 24,000 11,000
wodems OF» Fodonwd 1. ?8,@4 26,000 17,000
CANY SoeOT FI8Y Ue.36,000 ,<p

TRITNY SnooLDT 3"‘ tr.8,000

dgaﬂo&raez;saa e dra.13,000

NBerZIdonen e Yy Tr.36,000

IRRINY Foedd WB W oogeod x&esof'oz:% 0®.63,000

950 ma:u;o SItdcn I oz%e'.)d.

a) wodens DER Forsd 31-3-2021 o on 2 33,000 s B 15,000

b) = InBUTE aFR Beeodndd 31-3-2021 Jod on D3 46,000 o
R 17,000

c) B Do POROWS I Ereddwd on @ 11,000

d) en D1 FowoDATOB 43 80T STONY exew aao:oab ITE DIB FoRony
0% O, mone Nt Rt Fowodamed Y DR 6oeforw se 100 oD,
aarawo@do

e) on, An JoroPrmod a'a’zebuao S0ERED aoctba'b S ERRADYD 603371# Je. 20
dab VTFLDJYTD NS ikt ouotp&dos aézsmb QDETED QRODI,

aooaaoan:be m&ﬁm%@&.
f) TeaInT e Zousmg W& Te.13000.
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10. A farmer given the following particulars relating to his firm for the year ending

31st March 2021
Particulars
Purchases:
Cattle

Seeds

Fertilizers

Cattle feed
Sales:

Dairy product
Paddy

Cattle

Crop Expenses:
Labour

Other direct expenses
Cattle expenses:
Medicines
Labour

Dairy expenses
Creditors
General expenses
Land

Vehicles

Dr (Rs.)

60,000

6,500

12,000

32,000

4% 8"94 -

APy
39,000

4,000 43,000
9.000
30,000

11,000 50,000

8,000

7,00,000

2,30,000

Cr.(Rs.)

1,80,000
3,25,000
75,000

74,500

[P.T.O.
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Cash 70,000
Loan from bank @ 8% interest - 1,20,000
Capital ‘ -- 4,37,000
12,11,500 12,11,500
Adjustments:

1) Closing stock

Cattle Rs.3,30,000
Paddy Rs.23,000
Cattle feed - Rs.8,000

Fertillcess 84@ Rs.3,000

2) The farmer has co e? dairy products worth Rs.20,000/- and Paddy worth
Rs.10,000/-

3) Provide 10% depreciation on vefw(P S
4) Interest on bank loan is outstanding.

Prepare trading and profit & loss a/c and balance sheet as at the end of the yéar.

31 e 2021 © ©oS T SWroQ g3 33, ?‘Jox;ﬁ ToWoRAT &1 BYFoB SRS

QERTT.

DTN Dr (Rs.) Cr.(Rs.)
DOeOND:

TIOTOTTTONED 60,000

LETWNEO : 6,500

ORRRLB 12,000

. WRROTONG o8 32,000
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RRTLNTO:

ToOS LUSFH N0

e

23R0TTONED

WY 0D

FO0FE TN 39,000
QBT DFNLL 4,000

TR DWOFTID:

BIGnW &y, 9,000
THWFE DF 4@@@0

43,000

{/
30 S 11.000 G"Bq ~ 50,000

FansL

RORIT, SDFTITD

PATOOAD

TOBIND

Incd

mﬁoa;aocs O (8% wRBOEQ)

VOBV

8,000
7,00,000
2,30,000

70,000

1,80,000
3,25,000

75,000

74,500

1,20,000

4,37,000

12,11,500

12,11,500

13525

[P.T.O.



LI BRARY

i (14) 13525
BrROTRESBMT:
1) 03 mmEd:
TRTITON dr.3,30,000
- 5».23,000
LT S8 gr.800
Sxfewonsd g®.3,000
2) GEH I3 FOIWA WA, BO TEFFA 62.20,000/- 7Y da.10,000/

3)
4)

SEne Heds N3Ee 10%

m‘oa‘ T 003 Wa, Wd 2.

=ZFE BSehY, , oo SR sagl, 23030, Torie OO TE,BIY, Sodnon.

;. %)

b)

Calculate the premluﬁ Y- ed (net) fot the year ending 31-3-2021 from the
following in case of fire nce.

Premium received less reinsurm Rs.6,50,000
Premium outstanding on 1-4-2020 Rs.8,000

Premium outstanding on 31-3-2021 Rs.6,000

Reserve for un expired risk on 1-4-2020 Rs.3,30,000
Additional reserve on 1-4-2020 Rs.30,000

It is the policy of the company to maintain 50% of premium towards reserve
for un expired risk. Additional reserve is to be increased by 5% of ne
premium.

Write short notes on:
i)  Reversionary bonus
ii) Life insurance

iii) Consideration for annuities granted

iv)  Annuity
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a) 8 %NS LTonYow OTwos 31-3-2021 © csoséq zuag: =R oSS ﬁ@éoﬁaa&g(
BOROLBOWO. (N QDR ToLWoRATIOI)

S VIR BoIF), 9 FoIT ALFOAT N[N FoD TR.6.50,000
ome08 1-4-2020 O o Soorisd U.8,000

oo 31-3-2021 O woscd HFR Yo 66,000

RO SONCIE RowmeoISa (risk) QoeRes 1-4-2020 B2.3,30,000
By weRed B8 1-4-2020 ©.30,000

(Cnfalineblglovein 030E QR Je. 50 da:b NI FoST e ERABI[TO
FOTAODL VOO D X oaéo:ba: aac: DRP BoST oeed Je. 5 dw

BUYROFTD.
b) B FNIJYNY Ded LITrIodY, u§@q)9y
i) O=XFI0 WeesT
i) 23ex3 D
iii) SWFISE BRWRCD Togss
iv) SRFas




